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This letter is to provide you with information about significant matters related to our audit of the 
financial statements of the Village of Alsip (the "Village") for the year ended April 30, 2012. It 
is intended solely for the Village's Finance Committee and should not be used by anyone other 
than this specified party.  

We have provided a separate letter, dated October 15, 2012, concerning the internal control 
conditions that we noted during our audit.

The following are our observations arising from the audit that are relevant to your 
responsibilities in overseeing the financial reporting process. 

Auditor’s Responsibilities under Generally Accepted Auditing Standards.  Our audit was 
performed for the purpose of forming and expressing an opinion about whether the financial 
statements, that have been prepared by management with your oversight, are presented fairly, in 
all material respects, in conformity with accounting principles generally accepted in the United 
States of America.  Our audit does not relieve you or management of your responsibilities.  

Significant Issues Discussed with Management Prior to Retention.  We discuss various 
matters with management each year prior to retention as the Village’s auditors.  These 
discussions occur in the normal course of our professional relationship.  There were no 
significant issues, including the application of accounting principles and auditing standards, 
which were discussed with management prior to our retention as auditors.

Consultations with other Accountants.  We were informed by management that they made no
consultations with other accountants on the application of generally accepted accounting 
principles and generally accepted auditing standards.

Qualitative Aspects of Accounting Practices.  

Accounting Policies

Management is responsible for the selection and use of appropriate accounting policies. The 
significant accounting policies used by the Village are described in Note 1 to the financial 
statements. The following is a description of significant accounting policies or their application 
which were either initially selected or changed during the year:

 As described in Note 1 and Note 6 to the financial statements, the Village adopted
Governmental Accounting Standards Board (GASB) issued Statement No. 54, Fund Balance 
Reporting and Governmental Fund Type Definitions, for the year ended April 30, 2012. The 
requirements in this statement will improve financial reporting by providing fund balance 
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categories and classifications that will be more easily understood.  Elimination of the 
reserved component of fund balance as currently reported on the balance sheet, in favor of a 
restricted classification will provide consistency between information reported in the 
government-wide statements and information in the governmental fund financial statements.  

We noted no transactions in controversial or emerging areas for which there is a lack of 
authoritative guidance or consensus.

There were no significant transactions that have been recognized in the financial statements in a 
different period than when the transaction occurred.

Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management 
and are based on management’s knowledge and experience about past and current events and 
assumptions about future events.  Certain accounting estimates are particularly sensitive because 
of their significance to the financial statements and because of the possibility that future events 
affecting them may differ significantly from those expected.  There were no significant 
accounting estimates of financial data which would be particularly sensitive and require 
substantial judgments by management.

Financial Statement Disclosures

Certain financial statement disclosures are particularly sensitive because of their significance to 
financial statement users.  There were no particularly sensitive financial statement disclosures.

Difficulties Encountered in Performing the Audit.  We encountered no significant difficulties
in dealing with management related to the performance of our audit.

Corrected Misstatements.  Below is a summary of corrected misstatements, other than those 
that are trivial, that were brought to the attention of management as a result of audit procedures.  
Management has corrected all such misstatements.

 The Village’s financial reporting process is on the cash basis of accounting.  In order to 
comply with generally accepted accounting principles, significant audit adjustments were 
made to convert the Village’s financial reporting process to the accrual or modified accrual 
basis of accounting.

 Significant adjustments were made to bring the Village’s financial statements into 
compliance with GASB Statement No. 34, Basic Financial Statements - and Management’s 
Discussion and Analysis - for State and Local Governments.

Uncorrected Misstatements.  The attached Exhibit A summarizes uncorrected misstatements, 
other than those that are trivial, aggregated by us during our current audit and pertaining to the 
most recent period presented in the financial statements.  Management has determined that these 
uncorrected misstatements are immaterial, both individually and in the aggregate, to the financial 
statements taken as a whole.

Representations from Management.  We have requested the representations from management 
that are shown in the attached Exhibit B.
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Disagreements with Management. There were no disagreements with management on 
financial accounting and reporting matters, auditing procedures, or other matters which would be 
significant to the Village’s financial statements or our report on those financial statements.

Please contact Jeffrey E. Tyner, Partner, if you have any questions regarding the matters 
included in this letter.

a



PASSED ADJUSTMENT SUMMARY

Village of Alsip - Governmental Activities
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Net Change in 
Description Assets Liabilities Assets Net Assets

1) To accrue for items noted in our search for unrecorded 

liabilities. -$             (62,168)$      60,603$        1,565$          

Effect of Misstatements on:

Note:  The above amounts are listed as either debits or (credits).
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Change in 
Description Assets Liabilities Fund Balance Fund Balance

1) To accrue for items noted in our search for unrecorded 

liabilities. -$             (62,168)$      60,603$        (1,565)$         

2) To record difference in real estate tax collection allocation 

with debt service fund. 23,588          -               (10,691)        (12,897)         

3) To record IPRF grant received during the year ended April 

30, 2012. 34,800          (34,800)        -               -                

Net current year misstatements 58,388$        (96,968)$      49,912$        (14,462)$       

Note:  The above amounts are listed as either debits or (credits).

Effect of Misstatements on:
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Change in 
Description Assets Liabilities Fund Balance Fund Balance

1) To record difference in real estate tax collection allocation 

with general fund. -$             (23,588)$      10,691$        (12,897)$      

Note:  The above amounts are listed as either debits or (credits).

Effect of Misstatements on:
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Change in 
Description Assets Liabilities Fund Balance Fund Balance

1) To record cash receipts deposited by bank in error. 8,718$          (8,718)$        -$             -$             

2) To reclass the 911 liability related to Village of Crestwood 

fees received. 20,465          (20,465)        -               -               

29,183$        (29,183)$      -$             -$             

Note:  The above amounts are listed as either debits or (credits).

Effect of Misstatements on:

Total Mistatements
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